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Outline: 

This short course considers theoretical and empirical aspects of currency crises as well as the financial crisis in the eurozone. It consists of three parts: In the first part, theoretical aspects of first-generation currency crisis models (including the Flood-Garber model as well as a model explaining the interaction between stock markets and currency crises) are introduced. In the second part, some empirical aspects of analyzing the determinants of currency crises are explained including binary regression models (based on the exchange market pressure index) as well as continuous regression models (based on financial market data). In the third part, some aspects of the current financial crisis in the eurozone (including the monetary policy of the European Central Bank, the external value of the euro, as well as the issue of withdrawals from the eurozone) will be considered.   

Part I, Monday: Theoretical aspects of currency crises:

-First generation models of currency crises:

-The connection between currency crises and the stock market 

Part II, Tuesday: Empirical aspects of currency crises

-Empirical evidence for the connection between currency crises and the stock market 

-The derivation of currency expectations using American Depositary Receipts

Part III, Wednesday: The financial crisis in the Eurozone

-The monetary policy of the ECB during the current crisis 

-The external value of the euro during the current crisis

-The risk of withdrawals from the eurozone
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